
 

 

Effective Sept. 5th, 2014, Altrinsic International Equity and Arrowstreet International Equity – ACWI ex-

US replaced DFA International Value and Earnest Partners International as active strategies in the 

International Equity Fund. 

The Altrinsic International Equity and Arrowstreet International Equity – ACWI ex-US fact sheets can be 

viewed on the following pages. 



A L T R I N S I C  I N T E R N A T I O N A L  E Q U I T Y
AS OF JUNE 30, 2014

I N V E S T M E N T  P E R F O R M A N C E  (%) 1A B O U T  A L T R I N S I C

Altrinsic Global Advisors, LLC is a highly focused 

investment firm specializing in company research 

d th  id tifi ti  f i t t t iti  

AGA International (gross) AGA International (net) MSCI ACWI ex-U.S.

and the identification of investment opportunities 

among listed global equities.  By applying time-tested 

principles of fundamental, intrinsic value investing, 

the firm capitalizes on its investment professionals’ 

unique expertise and cross-border 

perspectives. Altrinsic seeks to deliver long-term 

capital appreciation through portfolios that prudently 

express its conviction.
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QTD YTD 1 Year 3 Year 5 Year Since 
Inception

Novartis (Switzerland)

Sanofi (France)

GlaxoSmithKline (UK)

Nestlé (Switzerland)

Willis Group (Ireland)

Covidien (Ireland)

Deutsche Börse (Germany)
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AGA International (gross) 4.8 4.0 20.0 6.8 11.3 6.0

AGA International (net) 4.6 3.6 19.0 5.9 10.3 5.2

MSCI ACWI ex-U.S. 5.0 5.6 21.8 5.7 11.1 4.5

S E C T O R  W E I G H T S  (%) 3 Altrinsic International MSCI ACWI ex-U.S.
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Healthcare

Consumer Staples

Industrials

Consumer Discretionary

Energy

Telecom

Information Technology

17.4

14.1

11.1

9.7

7.7

4.8

3 6

8.2

9.5

11.2

10.8

9.6

5.2

7 2
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July 2000
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Information Technology

Materials

Utilities

3.6

3.6

1.1

7.2

8.5

3.6

R E G I O N  W E I G H T S  (%) 3 Altrinsic International MSCI ACWI ex-U.S.

Europe ex-UK

Japan

42.9

24.1

33.4

14.4

Number of Holdings

Weighted Avg. Mkt. Cap

Median Mkt. Cap

69

$64,512

$26,712

United Kingdom

Emerging Markets

Americas

Pacific ex-Japan

12.9

7.2

5.9

2.4

14.9

21.1

7.6

8.6



A L T R I N S I C ’ S B O T T O M U P I N V E S T M E N T P R O C E S S

I N T E R N A T I O N A L  E Q U I T Y :  2 Q  2 0 1 4 

A L T R I N S I C ’ S B O T T O M – U P I N V E S T M E N T P R O C E S S

Altrinsic’s investment team seeks to identify opportunities at the intersection of the three variables that drive stock price. As illustrated, the significance the firm 

places on these variables is indicated by their size.  This process leads the team to two types of companies; the proportion of these two types of stocks in the 

portfolio is a function of the opportunities presented by the global marketplace at given points in time:

» Type 1. Undervalued higher quality companies with more sustainable return on capital profiles

» Type 2. Undervalued businesses in which profitability levels are depressed and/or are likely to improve

Portfolio & Risk ManagementFundamentals-Driven Stock Selection

Bottom-up 
Construction 

Valuation

of Best Ideas 
Prudently 

Diversified by 
Region 

and Industry

Fundamentals

Macro/Risk

1Source: MSCI All Country World ex-U.S. (Net) Index. Please note that for the time period 07/01/00-12/31/00, index performance consists of the MSCI All Country World ex-U.S.
(Gross) Index. After 12/31/00, performance consists of the MSCI All Country World ex-U.S. (Net) Index. The U.S. Dollar is the currency used to express performance. Returns
are presented gross and net of management fees and include the reinvestment of all income. Gross returns will be reduced by investment advisory fees and other expenses
that may be incurred in the management of the account. Net of fee performance was calculated using the highest applicable annual management fee. The annual composite
dispersion is an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Past performance is not a guarantee of future results. 2The
securities identified are not necessarily held by Altrinsic Global Advisors, LLC for all client portfolios, and should not be considered a recommendation or solicitation to purchase
or sell these securities. It should not be assumed that any investment in these securities was, or will be, profitable. 3Sector and regional portfolio weights are based upon a
representative fully discretionary account with the international mandate.

All information is to be treated as confidential and may not be reproduced or redistributed in whole or in part in any manner without the prior written consent of Altrinsic Global
Advisors, LLC (“Altrinsic”). The information contained herein shall not be relied upon as a primary basis for any investment decision, including, without limitation, the purchase of
any Altrinsic products or engagement of Altrinsic investment management services; there is no and will be no agreement, arrangement, or understanding to the contrary.

This material has been prepared by Altrinsic on the basis of publicly available information, internally developed data and other third party sources believed to be reliable.
However, no assurances or representations are provided regarding the reliability, accuracy or completeness of such information and Altrinsic has not sought to independently
verify information taken from public and third party sources. Altrinsic does not accept liability for any loss arising from the use hereof. Any projections, market outlooks or
estimates in this document are forward-looking statements and are based upon certain assumptions. Other events which were not taken into account may occur and may
significantly affect the returns or performance of Altrinsic.

The data and information presented is based on representative accounts and is for informational and illustrative purposes only. Individual client data and information may vary
based on different objectives for different clients. This material does not constitute investment advice and should not be viewed as current or past recommendations or a
solicitation of an offer to buy or sell any securities or to adopt any investment strategy. Any documents describing Altrinsic’s products or services shall not constitute an offer to
sell or a solicitation to buy the securities from any person in any jurisdiction where it is unlawful to do so. Nothing in this material constitutes investment, legal, accounting or tax
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to
you. Any investment views and market opinions/analyses expressed constitute judgments as of the date of this document and are subject to change at any time without notice.
Any specific investments referenced may or may not be held by accounts managed by Altrinsic and do not represent all of the investments purchased sold or recommended forAny specific investments referenced may or may not be held by accounts managed by Altrinsic and do not represent all of the investments purchased, sold or recommended for
client accounts. Readers should not assume that any investments in securities described were or will be profitable. There are no guarantees that investment objectives will be
met. Investing entails risks, including possible loss of principal. Altrinsic may modify its investment approach and portfolio parameters, in the future, in a manner which it
believes is consistent with its overall investment objective of long-term capital appreciation and reduced risk. Past performance is no guarantee of future results. No
representation is being made that any account will or is likely to achieve future profits or losses similar to those shown.

This document is not intended for public use or distribution.

Copyright © 2014, Altrinsic and/or its affiliates. All rights reserved.



       

Arrowstreet Capital, Limited Partnership Overview 
Arrowstreet Capital, Limited Partnership (“Arrowstreet”) is a discretionary institutional global asset manager that 
was founded in June 1999.   Arrowstreet has been a registered investment adviser with the Securities and 
Exchange Commission under the U.S. Investment Advisers Act of 1940, as amended, since July 1999.  
Headquartered in Boston, Massachusetts, Arrowstreet is a private limited partnership that is wholly-owned by its 
senior management and non-executive directors. 
   
Investment Philosophy 
Arrowstreet believes that equity markets are inefficient and that a well-conceived and continually researched 
active investment process can generate excess returns relative to a passive benchmark.  This active process must 
understand what information is likely to impact share prices with a predictable and measurable lag that allows time 
to invest and profit.  Further, the most valuable (and often overlooked) insights for forecasting a security’s return 
are often found by observing information pertaining not just to the security itself, but also to related securities.  
This information is not as obvious and as a result is generally reflected more slowly in share prices.  
 
Investment Process 
Arrowstreet’s investment process is best characterized as a dynamic process that uses quantitative models to 
evaluate securities to exploit opportunities across companies, sectors, countries, and other related factors while 
seeking to avoid long term systematic biases toward any particular country, sector, style, or market capitalization.  
 
Investment Strategy Objective 
The International Equity – ACWI Ex-U.S. Strategy managed on behalf of the Indiana Public Retirement System 
seeks to produce returns in excess of the MSCI All Country World Index, Net (unhedged), in U.S. Dollars with 
generally expected tracking error in the range of 4% to 7% over a five year period. Tracking error is defined as the 
annualized standard deviation of the Benchmark-relative monthly excess returns of the Strategy.  There can be no 
assurance that this Strategy will achieve its investment objective.  
 
 
 
 
 
 
 

Arrowstreet Capital, Limited Partnership 
International Equity – ACWI Ex-U.S. Strategy 
2nd Quarter 2014 

Notes: 
 

• Sector Allocation and Country Allocation information is as 
of 6/30/2014.   

• Sector Allocation and Country Allocation percentages may 
not add to 100%, due to cash, payables, receivables, and 
other non-equity holdings. 

• Data provided is for a separately-managed account 
managed by Arrowstreet Capital on behalf of the Indiana 
Public Retirement System.  The inception of this account is 
10/1/2009. 

• References to countries, sectors, or baskets are for 
informational purposes only and are not intended as 
investment advice. The information presented above is not 
an endorsement of any particular region or sector. 

 

Disclosures: 
 

• This information has been prepared to fulfill a direct 
request from Indiana Public Retirement System and is not 
intended for mass distribution.  The information presented 
herein is provided by Arrowstreet Capital, Limited 
Partnership as of June 30, 2014 for informational purposes 
only. The International Equity Strategy All World Ex. U.S. 
Composite Performance Review Report is provided herein 
and should be read in conjunction with all information 
presented in this document. 

Australia 1.23% Brazil 2.49%

Austria -- Chile 0.29%

Belgium 1.82% China 3.67%

Canada 8.97% Colombia --

Denmark 1.91% Czech Republic 0.25%

Finland 2.99% Egypt --

France 6.40% Greece 0.84%

Germany 6.75% Hungary --

Hong Kong 0.07% India 3.06%

Ireland -- Indonesia --

Israel -- Malaysia --

Italy 5.89% Mexico 0.47%

Japan 14.10% Peru --

Netherlands 1.31% Philippines --

New Zealand 0.42% Poland 0.30%

Norway 1.03% Qatar --

Portugal 0.25% Russia 4.74%

Singapore -- South Africa 2.26%

Spain 6.91% South Korea 0.71%

Sweden 0.31% Taiwan 5.91%

Switzerland 3.12% Thailand --

United Kingdom 10.45% Turkey 0.66%

United Arab Emirates --

Country Allocation

Developed Markets Emerging MarketsFinancials 18.34%

Energy 14.92%

Utilities 8.73%

Materials 2.61%

Telecommunication Services 9.93%

Health Care 14.47%

Industrials 7.17%

Consumer Staples 3.16%

Consumer Discretionary 4.28%

Information Technology 15.97%

Sector Allocation



       Arrowstreet Capital, Limited Partnership 
International Equity – ACWI Ex-U.S. Strategy 
Composite Performance Review - June 30, 2014 
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Annualized Returns 

  Trailing 3 Year     9.98%   9.34%    5.73%  4.25% 

Trailing 5 Year 15.39% 14.73% 11.11% 4.28% 

Trailing 7 Year 5.14% 4.55% 1.27% 3.87% 

Trailing 10 Year 11.62% 11.00% 7.75% 3.87% 

Since Inception 
(6/1/2000) 

8.09% 7.47% 4.77% 3.32% 

 

Notes: 
 

1 See Performance Disclosures for important disclosure information.  Results presented above are in U.S. dollar (USD).    
2 Total return net of fees were calculated using the composite fee schedule in effect at that time and assumes only investment management base fees are charged 

for the International Equity Strategy (0.80% for the first $50 million; 0.65% for the next $50 million; and 0.55% thereafter.)  Prior to October 1, 2010, the fees 
charged were as follows, (0.75% for the first $50 million; 0.60% for the next $50 million; and 0.50% thereafter).  Fees are computed based on the average daily 
net asset values during the quarter without separate adjustments for contributions/withdrawals. Fees are assumed to be paid on the last day of each quarter.  Prior 
to 2008, fee rates were applied to end of quarter market values and were adjusted for contributions/withdrawals within that quarter.  Actual fees charged vary from 
portfolio to portfolio.   

3  Value added represents the difference between the composite total return gross of fees and the benchmark. The value added figures are calculated to multiple 
decimal places and rounded to two decimal places. 

4  Dispersion is only presented for composites with more than five portfolios for the entire year.  Composite dispersion is computed using an asset weighted standard 
deviation measure using assets at the beginning of each year.  Only those portfolios with a full year of results are included in this computation.  Several 
characteristics, individually or in combination, may lead to dispersion of performance among portfolios within a composite. These include, most prominently, cash 
flows in and out of a portfolio, treatment of currency, and individual portfolio restrictions. 

5 The three-year annualized standard deviation measures the variability of the composite (gross) and the benchmark returns over the preceding 36 month period. 
 

Performance Disclosures: 
 

a) The “Firm” claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS 
standards. The Firm has been independently verified for the periods December 1, 1999 through December 31, 2013.  Prior to April 1, 2003, the verifier was 
PricewaterhouseCoopers LLP and from April 1, 2003 through September 30, 2009, the verifier was Wolf & Company, P.C. For the period October 1, 2009 through 
December 31, 2013, the verifier was KPMG LLP.   Verification assesses whether (1) the firm has complied with all the composite construction requirements of the 
GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS 
standards.  The International Equity Strategy All World Ex. U.S. Composite has been examined for the periods June 1, 2000 through December 31, 2013.  The 
verification and performance examination reports are available upon request.   

b) The term “Firm” used to determine total assets includes all GIPS discretionary and non-discretionary fee paying portfolios of Arrowstreet Capital, Limited 
Partnership. There are no non-fee paying portfolios.  Arrowstreet Capital, Limited Partnership is an independent investment adviser registered under the Investment 
Advisers Act of 1940.   

c) The International Equity Strategy All World Ex. U.S. Composite (created on June 1, 2000) consists of all discretionary fee paying portfolios that follow an 
international equity strategy that seek to outperform its benchmark by investing primarily in publicly traded equities in both the developed and emerging equity 
markets, excluding the United States. The risks of international equities, and especially emerging markets equities, are generally somewhat higher than the risks of 
U.S. equities, as reflected in their somewhat larger return volatility. International equities also may entail some risks of exposure to currencies other than the 
portfolio’s base currency.   

d) A new portfolio is included in a composite in the first full month following inception and a terminated portfolio is included through the last full month preceding its 
termination.  A complete list of composite descriptions is available upon request. Additional information regarding the Firm’s policies and procedures for valuing 
portfolios, calculating performance, and preparing compliant presentations is available upon request. 

e) The return information presented in this report represents past performance and is not a guarantee of future results. 
f) Composite returns have been computed net of commissions and transaction costs, include the reinvestment of income and have been presented both gross and net 

of investment advisory fees.  Dividend income is recorded on an accrual basis net of nonreclaimable withholding taxes as they apply to individual portfolios within 
the composite.  Further, certain portfolios, upon the specific direction by clients, may have additional administrative costs reflected in their accounting records and 
gross of fee computation.   

g) The MSCI ACWI Ex. U.S. Index, Net, is a fully invested capitalization weighted index that assumes reinvestment of dividends and is net of withholding taxes retained 
at the source for foreigners who do not benefit from a double taxation treaty.  Prior to February 1, 2001, the MSCI ACWI Ex. U.S. Index was presented gross of 
applicable withholding taxes.  Index returns do not include any transaction costs, management fees or other costs. 

h) Forward foreign currency exchange contracts are used to manage the currency exposure of the portfolios relative to the benchmark within certain tolerances as 
determined by the Firm and subject to portfolio investment guidelines, as applicable. Forward foreign currency exchange contracts are not used in those markets 
where the Firm considers it prohibitively expensive to hedge. 
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2 0 0 0 6 /1/2 0 0 0  -  12 /3 1/2 0 0 0 - 5.95% - 6.34% - 8.42% 2.48% 1 N/A 28%

2 0 0 1 Ye a r End - 14.14% - 14.73% - 19.73% 5.59% 1 N/A 5%

2 0 0 2 Ye a r End - 11.36% - 11.97% - 14.95% 3.59% 1 N/A 3%

2 0 0 3 Ye a r End 35.59% 34.88% 40.83% - 5.25% 4 N/A 36%

2 0 0 4 Ye a r End 24.26% 23.58% 20.91% 3.35% 6 N/A 35%

2 0 0 5 Ye a r End 17.01% 16.38% 16.62% 0.39% 12 0.43% 35%

2 0 0 6 Ye a r End 25.98% 25.29% 26.65% - 0.67% 12 1.38% 28%

2 0 0 7 Ye a r End 19.07% 18.43% 16.65% 2.42% 12 1.31% 24%

2 0 0 8 Ye a r End - 42.06% - 42.39% - 45.52% 3.47% 15 1.27% 24%

2 0 0 9 Ye a r End 50.10% 49.30% 41.45% 8.66% 16 4.28% 25%

2 0 10 Ye a r End 15.46% 14.86% 11.15% 4.31% 16 0.78% 24%

2 0 11 Ye a r End - 12.21% - 12.75% - 13.71% 1.49% 21 0.78% 22%

2 0 12 Ye a r End 20.24% 19.54% 16.83% 3.41% 21 0.66% 24%

2 0 13 Ye a r End 24.89% 24.17% 15.29% 9.61% 21 1.18% 26%

1st Qua rte r 1.28% 1.14% 0.51% 0.77% 22 - 25%

2 nd Qua rte r 5.41% 5.26% 5.03% 0.38% 22 - 25%

Ye a r- to- Da te 6.76% 6.46% 5.56% 1.20% 22 - 25%

Tra iling 1 Ye a r 27.04% 26.31% 21.75% 5.28% 22 - 25%
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C o mpo site 
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B enchmark 

 Standard 

D eviat io n 5

9.98% 9.34% 5.73% 4.25% 2 0 11 Ye a r End 23.48% 22.71%

15.39% 14.73% 11.11% 4.28% 2 0 12 Ye a r End 19.56% 19.26%

5.14% 4.55% 1.27% 3.87% 2 0 13 Ye a r End 16.58% 16.23%

11.62% 11.00% 7.75% 3.87% 1st Qua rte r 16.91% 16.64%

8.09% 7.47% 4.77% 3.32% 2 nd Qua rte r 16.39% 16.33%

$12,777

$13,365

$13,365

$13,365

A nnualized T hree Year Standard D eviat io n

2 0 14

$3,460

$5,753

$8,295

$7,696

$10,022

$12,875

Tra iling 10  Ye a r

S inc e  Inc e ption (6 /1/2 0 0 0 )

A nnualized R eturns

Internat io nal Equity -  A C WI   

Ex-U.S. 1

End o f  P erio d 

A ssets ($ M il)

$94

$81

$71

$1,591

$2,579

Tra iling 3  Ye a r

Tra iling 5  Ye a r

Tra iling 7  Ye a r

Internat io nal Equity -  A C WI   

Ex-U.S. 1

2 0 14

$3,905

$4,885

$5,650


